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Single or multiple supply?
Tumble Tots

Customs were successful at a recent High Court appeal case which saw the original Tribunal ruling
overturned in their favour.

Tumble Tots ran a scheme for children whereby it was a requirement for children attending classes to be
members of the club and at a Tribunal hearing it was decided that the benefits provided to the children
amounted to a mixed supply of class attendance, T-shirt provision, members’ handbooks, and gym bag,
etc. However at the appeal hearing the Judge ruled that the main function of the class was a right of
admission to the activity and he dismissed Tumble Tots’ appeal expressing the opinion that the payment
was a single standard rated supply and should not be subject to apportionment because the other benefits
made available to the children attending the classes were incidental.

Commercial courses

Another Tribunal case looked at whether the supply of home study courses could be regarded as zero rated
books or standard rated educational services.

Customs’ argument that the supply was very much more than books and printed material was persuasive.
The Tribunal ruled that the books were ancillary to the provision of what in this case was standard rated
education.

This VAT update is published for the general information of 4 Eyes Ltd personnel, clients and contacts. It provides only an overview
of the rules and regulations in force at the date of publication, and no action should be taken without consulting the detailed legislation
or seeking professional advice. Therefore no responsibility for loss occasioned by any person acting or refraining from action as a
result of the material contained in this e-mail will be accepted by the authors or the firm.



