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WE HOPE YOU FIND THIS NEWS ARTICLE HELPFUL. IF YOU WOULD LIKE TO REGISTER TO RECEIVE 

FUTURE UPDATES BY EMAIL THEN PLEASE SEND A REQUEST TO  

info@4eyesltd.co.uk  

This VAT update is published for the general information of 4 Eyes Ltd personnel, clients and contacts. It provides only an overview 

of the rules and regulations in force at the date of publication, and no action should be taken without consulting the detailed 

legislation or seeking professional advice. Therefore no responsibility for loss occasioned by any person acting or refraining from 

action as a result of the material contained in this e-mail will be accepted by the authors or the firm. 

HMRC challenge to VAT avoidance schemes 

HMRC have selected six avoidance schemes that they consider ineffective in order to discourage 

potential users by giving warning that use of these schemes will probably be challenged. VAT 

artificial leasing, which makes use of different rules in Member States about the interpretation of 

leases with an option to purchase is included as one of the six schemes. Previously in the RBS 

GmbH Tribunal case, the Tribunal concluded that the way to tackle such issues (where a VAT 

benefit arose from different rules in different Member States) was not to disallow VAT, but to 

harmonise the rules, in line with the Directive.  

Click here to read the spotlights. 


