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WE HOPE YOU FIND THIS NEWS ARTICLE HELPFUL. IF YOU WOULD LIKE TO REGISTER TO RECEIVE 

FUTURE UPDATES BY EMAIL THEN PLEASE SEND A REQUEST TO  

info@4eyesltd.co.uk  

This VAT update is published for the general information of 4 Eyes Ltd personnel, clients and contacts. It provides only an overview 

of the rules and regulations in force at the date of publication, and no action should be taken without consulting the detailed 

legislation or seeking professional advice. Therefore no responsibility for loss occasioned by any person acting or refraining from 

action as a result of the material contained in this e-mail will be accepted by the authors or the firm. 

Partial Exemption - Changes to Standard Method 

HMRC have announced four changes to the partial exemption standard method to take effect 

from 1 April 2009:- 

(i) In-year provisional recovery rate. 

(ii)  Early annual adjustment. 

(iii)  Use - based option for new partly exempt businesses. 

(iv)  Widening the scope of the standard method. 

The changes are being made following responses to the consultation on ideas to simplify the 

partial exemption rules which received strong support.   

The first three changes are optional and businesses can benefit from them without seeking 

approval from HMRC whereas the fourth change is compulsory and affects businesses that make 

supplies of services customers outside the UK, certain financial supplies such as shares and bonds 

and supplies made from establishments located outside the UK. 

Further information concerning these changes can be found in VAT Information Sheet 04/09. 

 


