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Draft VAT legislation on capital items, non-business use, partial exemption simplification,
and change of VAT rate

Revenue & Customs Brief 47/10 introduces draft legislation amending the VAT capital goods
scheme (CGS) to take into account non-business use and bring boats and aircraft within its scope.
There are also: proposed partial exemption simplifications which will feature an optional special
method covering non-business use and a 'de minimis' approach to minor CGS adjustments;
confirmation in legislation of HMRC's policies to permit businesses which were not VAT
registered when they acquired CGS assets to apply the CGS going forward; and that the
representative member of a VAT group is the owner of all of the group's CGS assets for VAT
purposes.

The draft legislation also includes provisions for the invoicing of the VAT anti-forestalling
'supplementary charge' and new rates and thresholds for the Flat Rate Scheme, both of which
become effective on 4 January 2011 (the date of the increase in the standard rate of VAT from
17.5% to 20%).

WE HOPE YOU FIND THIS NEWS ARTICLE HELPFUL. IF YOU WOULD LIKE TO REGISTER TO RECEIVE
FUTURE UPDATES BY EMAIL THEN PLEASE SEND A REQUEST TO

info@4eyesltd.co.uk

This VAT update is published for the general information of 4 Eyes Ltd personnel, clients and contacts. It provides only an overview
of the rules and regulations in force at the date of publication, and no action should be taken without consulting the detailed
legislation or seeking professional advice. Therefore no responsibility for loss occasioned by any person acting or refraining from
action as a result of the material contained in this e-mail will be accepted by the authors or the firm.



